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Press Release 25 June 2010
Emergency Budget – IED Response

The Institute of Economic Development (IED), the main professional body representing economic development and regeneration practitioners in the UK, has published its response to this week’s Emergency Budget (attached). The submission covers a selection of policy themes which identify areas where headline measures announced in the Budget will impact upon economic development activity, namely:  

· Help for Business Start Ups
· The Business Support Infrastructure

· Neighbourhood Renewal

· Addressing Worklessness

· Revitalising Town and City Centres

· Developing a Strategy for Sustainable Growth 

IED is especially keen to draw attention to skills and expertise of its members and the contribution they can make to the debate over how best to improve the prospects for tackling the deficit in the public finances through  economic growth.

The main author of the Budget Response is IED’s Vice Chair, Keith Burge, who can be contacted on 07740 879070 for further comment.
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2010 Emergency Budget Response

In addressing the deficit in the public finances, there are two sides to the equation: cutting government costs and boosting government revenues.   IED recognises the need for government at all levels to deliver against its objectives in a way that offers even better value for money to the taxpayer, but IED is especially keen to draw attention to the skills and expertise of its members and the contribution they can make to the debate over how best to improve the prospects for economic growth.
The following selection of policy themes identify areas where headline measures announced in the 2010 Emergency Budget will impact upon economic development activity.  
1. Help for Business Start Ups

The introduction of the Local Enterprise Growth Initiative (LEGI) was an interesting attempt to promote enterprise in those local authority areas that are more deprived and which have a history of low rates of business starts/high rates of business failures.  Before the programme has run its course and prior to any comprehensive evaluation, it has been drawn to a premature close.  In addition, there remains uncertainty about the operation of Business Link as a brand and the delivery of support services by Business Link franchisees. 
IED offers to work with the Government to contribute the experience of its members in addressing the specific needs of promoting enterprise, including social enterprise.  In particular, there is a need to ensure that those wishing to start or grow a business, as well as those battling for survival, have ready access to the types of good quality business advice that will help them to achieve their goals.

2. The Business Support Infrastructure
The creation of a more balanced economy, in terms of the private/public sector split is an aspiration that is understood, especially in regions that have experienced disproportionately high growth in public sector employment.  However, cutting the jobs of those in economic development – employed to facilitate private sector growth - is a false economy.  IED recognises that there will be changes to the business support infrastructure and hopes that these will be informed as much by the support needs of the private sector as the cost saving imperative within the public sector.
IED offers to work with the Government to demonstrate the importance of investing in economic development as a catalyst for economic growth and to refine approaches to make them even better suited to current and future needs.

3. Neighbourhood Renewal
The ending of the New Deal for Communities (NDC) Programme and Working Neighbourhoods Fund (WNF) will adversely affect local areas that benefit last during periods of economic recovery and suffer first during periods of economic decline.  Without continued investment in these neighbourhoods, the progress they have made over recent years will slide into reverse.

IED offers to work with the Government to develop measures to address the range of issues impacting on quality of life at the neighbourhood level.

4. Addressing Worklessness
The ending of the NDC and WNF programmes as well as the Future Jobs Fund, will severely limit the support available to those who are unemployed and at risk of becoming unemployed.  With unemployment set to rise during the remainder of 2010, it is especially important that such support is available to those most vulnerable to worklessness.

IED offers to work with the Government to develop measures to tackle worklessness, which offer the help needed to those concerned as well value for money to the taxpayer.

5. Revitalising Town and City Centres

The reasons for needing to increase the rate of VAT are understood, but the decision is likely to deal another blow to an already fragile retail sector.  In addition, those parts of the country with high densities of public sector employment are likely to see retailers retrench in response to public sector job cuts and the public sector wage freeze.

IED offers to work with the Government to develop innovative and relatively low cost strategies to help revitalise our town and city centres.
6. Developing a Strategy for Sustainable Growth 
The focus on cutting public sector costs is understood, but there is a danger of losing sight of longer term aspirations, undermining growth and failing to exploit the opportunities to achieve economic success.  There is now a need to turn attention to the growth agenda and to embed economic, environmental and social sustainability within that agenda.  

IED offers to work with the Government to exploit opportunities afforded by ‘green’ technologies, to develop public procurement systems that work for rather than against businesses rooted in local communities (including social enterprises) and to ensure that people from all communities can participate in and contribute towards the generation of economic growth.
Editors’ Note: IED is the main professional body representing economic development and regeneration practitioners in the UK, from across the public and private sectors.  IED sets standards for professional conduct, promotes education and training and campaigns on behalf of members’ interests.

The main author of the Budget Response is IED’s Vice Chair, Keith Burge, who can be contacted for further comment on 07740 879070
